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Abstract 

The demand for financial services has been increasing with China rapid economic 

development in recent years. Among diverse financial services, credit is the financial 

service which has linked closely with daily economic activities of individuals and non-

financial firms. In fact, in the domestic financial system, indirect financing is the 

leading way, the change in the total amount of credit is of great significance to both the 

microeconomic and the macroeconomic. This paper focuses on the regional financial 

services within Hunan Province, using the volume of credit delivery to non-financial 

firms and government institutions in Hunan as a start point, and selects the non-

financial firms in Hunan Province from 2016 to 2020 as the research object, and 

analyses the influencing factors for the amount of non-financial corporate borrowing 

under the function of regional financial services in Hunan. The empirical results show 

that the amount of loans from non-financial enterprises are positively correlated with 

the deposits of non-financial enterprises and residents and government organizations 

and are negatively correlated with the reduction rate of loss-making enterprises and CPI. 

Finally, according to the results, this paper concluded countermeasures for Hunan 

Province to effectively improve the amount of credit and promote economic 

development. 
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1. Introduction 

Finance is the core competitiveness of the state, and the function of financial 

services is essential to the development of the real economy. Bank credit is still the 

most dominant of the regional financial service function in Hunan Province. The 

volume of loans from non-financial firms has increased rapidly in the past five years. 

From January 2016 to December 2020, the amount of loan in Hunan Province increased 

by 49.37%, while loans from non-financial enterprises and institutions increased by 

45.1%. Many researches demonstrated a robust positive correlation between bank credit 

and economic growth in the east-central region of China. So, for the analysis of factors 

that affect the volume of bank credit is of strong practical significance to regional 

economic development (Zeng 2010). 

This paper mainly empirically analyses the impact of factors such as resident 

deposits, resident loans, deposits of non-financial enterprises, and loss-making 

enterprise rate on the amount of loans obtained by enterprises, and then proposes 

corresponding countermeasures and recommendations.  

Improving the function of regional financial services and creating a better business 

operating environment has always been the direction of China. Scholars have also 

conducted massive studies on factors affecting the function of financial services. 

The first is the aggregate economy. Most findings show a strong positive 

relationship between bank credit and economic growth. From a regional perspective, 

the credit of China's financial institutions plays a significant role in promoting the 

economic growth of the eastern and central regions of China, but it slightly impacts the 

economic growth of the western regions (Chen 2021). The empirical results of 

Guangdong province suggest that, under the condition that market price and interest 

rate levels remain the same, each 1% increase in the total regional economy outputs 

will drive a 0.95% increase in loan size (Zeng 2010). Bo's research on Hengyang, 

Hunan Province also found that the size of credit increased in recent years as the total 

economy rose (Zhang 2010). 

The second is the rate and price level. Under the condition that the economic 

aggregate and interest rate remain unchanged, every 1% increase in the ratio of overall 

price expectation (CPI / MP) will drive the growth of the loan scale by 0.72%. Interest 



 

 

rate adjustment is negatively related to loan size, but compared with other variables, 

interest rate has a relatively weak effect on the loan size in Guangdong (Zeng 2010).1 

Thirdly, the impact of industrial structure on the volume of credit. Zhang Ge found 

that the proportion of the primary industry was large, which restricted the improvement 

of Henan's loan absorption capacity. Although the proportion of the secondary industry 

in Henan Province has been increasing in recent years, the gap between the total 

industrial volume of Henan Province and advanced provinces is still large. In addition, 

the small scale of enterprises restricts the loan capacity. Chen (2021) also found that in 

Hengyang, with the continuous improvement of the tertiary industry, the amount of 

credit is increasing. 

In addition to the above factors, corporate bonds, stock markets, and other direct 

financing methods will also divert part of the credit demand, thus having an impact on 

the growth of regional bank credit. But compared with indirect financing, the scale of 

direct financing mentioned above is still limited. In qualitative studies, the orientation 

of macro policy, regulatory policy, and fiscal policy will have complex impacts on the 

scale of credit. Considering their influence will still be ultimately reflected in such 

factors as the total amount of economy, interest rate, and price, the above factors will 

not be considered in this study further (Zhao 2018, Li 2016). 

Based on the research of the former, this paper makes some innovation and 

refinement in selecting influencing factors and tries to select the influencing factors 

with more research value according to the characteristics of regional finance in Hunan 

Province. Firstly, the deposits and loans of non-financial enterprises and residents are 

selected instead of the total economic outputs. Because the economic aggregate index 

is affected by many other factors, and the deposits and loans of non-financial enterprises 

and residents have a more direct impact on the amount of enterprise loans. Then the 

index of loss-making enterprise reduction rate is added. Since Small and medium 

enterprises dominate Hunan Province, banks will pay more attention to the internal 
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situation of enterprises when granting credit; therefore, the overall amount of credit will 

be significantly affected by this index. Finally, the consumer price index CPI is retained. 

The structure of the following parts of the article is arranged as follows: the first 

part puts forward the research scheme, tests the impact of influencing factors on 

enterprise loans through econometric models, verifies assumptions, and draws the main 

conclusions; The second part puts forward improvement countermeasures according to 

the model results and combined with the development trend of the industry. 

2. Research Program 

2.1. Research Hypotheses 

With the development of Finance market, the channels of enterprise financing are 

gradually diversified. However, for those banks or other financing platforms, who only 

play an intermediary role in financing enterprises, gathering funds from multiple and 

scattered sources, then lending them. Therefore, it can be assumed that the total amount 

of deposit is one of the essential factors determining the amount of lending. In addition, 

the deposit reserve ratio announced by the central bank also indirectly affects the 

amount of loans. Based on this, this paper considered the deposits of non-financial 

enterprises, resident deposits and deposit reserve ratio as variables which affect the 

volume of non-financial enterprises and government institutions loan.  

Hypothesis 1a: There is a positive correlation between the total amount of 

deposits of non-financial enterprises (and residents) and the loan amount of non-

financial enterprises and government organizations.  

Hypothesis 1b: The deposit reserve ratio has a negative correlation with the loan 

volume of non-financial enterprises and government organizations. 

The change of resident loans is not only related to the level of economic 

development but also related to the level of consumption. From the analysis of the total 

amount of loans in Hunan Province, the increase of individual loans to residents will 

have impact to the amount of loans to non-financial enterprises. With the increase of 

personal loans, the market liquidity will increase accordingly, which promotes 

consumption to a certain extent and benefits the development of relevant enterprises. 

Based on this, this paper analyses the impact of the change range of resident loans on 

the actual loan amount of non-financial enterprises. 



 

 

Hypothesis 2: There is a positive correlation between resident loans and loans 

to non-financial enterprises and government organizations. 

From the macroeconomic perspective, there is an implicit relationship between the 

overall enterprise loss rate in a region and the amount of enterprise loans. Because the 

banks would use this as an important index to measure the local companies’ solvency. 

The reduction enterprise loss rate does not take a single enterprise as the research 

subject instead of revealing the development trend of industry operation from the whole 

industry. Therefore, it is not only related to the internal factors of the enterprise but also 

closely related to the macro environment. Based on this, this paper considers the change 

of reduction rate of loss-making enterprises as an independent variable. 

Hypothesis 3: The reduction rate of loss-making enterprises has a negative 

correlation with the loan amount of non-financial enterprises and government 

institutions. 

The consumer price index (CPI) reflects the inflation rate of money, which have 

great impact on the loan volume. The interest rate and price level affect the supply and 

demand of money and directly affects the total amount of loans in the region. When the 

money supply remains unchanged, when the price level rises, the market interest rate 

rises, and the cost of loan for non-financial enterprises rises, which increases the loan 

volume. 

Another index that connects to the amount of loan is SHIBOR (Shanghai Interbank 

Offered Rate). SHIBOR is the arithmetic average interest rate independently quoted by 

commercial banks with high credit rating and determined through calculation. When 

SHIBOR rise, the weighted average interest rate of loans from non-financial enterprises 

and government institutions will rise, which will affect the loan volume of non-financial 

enterprises and government institutions to a certain extent. Zhang and Zhao (2018) 

believe that market benchmark position of SHIBOR is being strengthened. It not only 

has an impact on the interest rate of the traditional financial market, but also has a 

forward-looking guiding role on the interest rate of the new Internet financial market. 

Based on this, this paper considers the impact of CPI and SHIBOR interest rate on the 

loan volume of non-financial enterprises and government institutions and puts forward 

the following assumptions:[3] 



 

 

Hypothesis 4a: CPI has a negative correlation with the loan volume of non-

financial enterprises and government institutions 

 Hypothesis 4b: Shanghai interbank offered rate SHIBOR has a negative 

correlation with the loan volume of non-financial enterprises and government 

institutions. 

2.2. Data source and description 

This paper used the amount of loan of non-financial enterprises and government 

institutions in Hunan Province as the dependent variable instead of the loan amount of 

non-financial enterprises as the majority of papers. And, the amount of non-financial 

enterprises’ deposits and resident’ deposits, resident loans, the reduction rate of loss-

making enterprises (compared with the same period of last year), CPI, 1-month interest 

rate of SHIBOR and deposit reserve ratio as independent variables. They are shown in 

Table 1: 

Table 1 Selection of variables 

Variable’s Code Variable’s Name 

Y The amount of loan of non-financial enterprises and government institutions 

X1 Deposits of non-financial enterprise 

X2 Resident deposit 

X3 Resident loan 

X4 Reduction of enterprises loss rate 

X5 CPI 

X6 SHIBOR 

X7 Deposit reserve ratio 

Among them, the data of variable Y (the loan volume of non-financial enterprises 

and government organizations), X1 (deposits of non-financial enterprises), X2 (resident 

deposits), and X3 (resident loans in Hunan Province) were derived from People's Bank 

of (China Changsha branch) of Hunan Province. The reduction of enterprises loss rate 

(compared with the same period of last year) and CPI data were derived from the 

regional financial data of Hunan Province published by the National Bureau of statistics; 

The data of deposit reserve ratio comes from the National Bureau of statistics. SHIBOR 

is Shanghai interbank offered data. This paper selected 1-month SHIBOR interest rate 



 

 

particularly, because the 1-month SHIBOR interest rate can reflect the market better, it 

was published officially in first trading day of each month. 

This paper selects the data from 2016 to 2020, which is the 13th five-year plan 

construction period in China. During this time, China went through a rapidly 

development and made lots of remarkable achievement in finance. Therefore, the 

analysis of the development and changes of enterprise loans in Hunan Province during 

the 13th five-year plan construction period has reference significance for the changes 

of enterprise loans under the 14th five-year Plan period. 

3. Measurement test on Influencing Factors of enterprise loan 

3.1.  OLS regression model 

Taking the loan volume of non-financial enterprises and government institutions 

as the dependent variable and the variables such as non-financial enterprise deposits 

and resident deposits as the independent variable, we test the results with the OLS 

estimation method. The data are shown in Table 2: 

Table 2 OLS estimation results 

Variables Coefficient Standard Deviation T-statistic P-value 

C -13063004 23487866 -0.556160 0.5807 

X1 0.145262 0.087544 1.659292 0.1037 

X2 0.280110 0.074360 3.766964 0.0005 

X3 1.008559 0.089664 11.24820 0.0000 

X4 -31795560 8357979. -3.804216 0.0004 

X5 -1.01E+08 46336605 -2.169297 0.0352 

X6 -2.96E+08 91719673 -3.225259 0.0023 

X7 2.57E+08 1.15E+08 2.229986 0.0306 

R^2 = 0.996570, F-statistic = 1950.944, DW = 0.861307 

It can be seen from the results in Table 2 that X1 is not significant. X7 is positively 

correlated with Y, which is inconsistent with the hypothesis. Therefore, we then 

analysed whether there is multicollinearity between variables, resulting in insignificant 

variables and wrong sign of regression coefficient. The simple correlation coefficient 

matrix is shown in Table 3: 

Table 3 simple correlation coefficient matrix 

 X1 X2 X3 X4 X5 X6 X7 



 

 

X1 1.000000 0.598644 0.576632 -0.315461 -0.072755 0.096124 -0.371693 

X2 0.598644 1.000000 0.986574 -0.858483 0.242115 -0.516892 -0.937506 

X3 0.576632 0.986574 1.000000 -0.843264 0.238593 -0.550851 -0.953374 

X4 -0.315461 -0.858483 -0.843264 1.000000 -0.427604 0.658153 0.860674 

X5 -0.072755 0.242115 0.238593 -0.427604 1.000000 -0.338192 -0.359134 

X6 0.096124 -0.516892 -0.550851 0.658153 -0.338192 1.000000 0.699289 

X7 -0.371693 -0.937506 -0.953374 0.860674 -0.359134 0.699289 1.000000 

It can be seen from table 3 that variable X7 is highly correlated with variables X2, 

X3, and x4, and it can be considered that there is serious multicollinearity between 

variables. Therefore, although X7, the deposit reserve ratio, is theoretically negatively 

related to the amount of loans, the currency available to banks for loans is relatively 

reduced with the increase of the deposit reserve ratio. Based on this, after removing the 

X7 deposit reserve ratio variable, the OLS estimation is carried out again to obtain 

Table 4: 

Table 4 OLS estimation results 

Variables Coefficient Standard Deviation T-statistic P-value 

C 34899412 9821496. 3.553370 0.0009 

X1 0.258637 0.074159 3.487598 0.0011 

X2 0.231607 0.073992 3.130179 0.0030 

X3 0.897933 0.077720 11.55346 0.0000 

X4 -37232124 8318782. -4.475670 0.0000 

X5 -1.46E+08 43406443 -3.352159 0.0016 

X6 -1.88E+08 81162982 -2.318915 0.0247 

R^2 = 0.996207, F-statistic=2101.349, DW is 0.702967 

Under the significance level α=0.01, the original hypothesis H0 should be rejected, 

because F = 2101.349 > 6.88 (F (6, 53) = 6.88), which indicates that the regression 

equation is significant. In addition, at the 5% significance level, all P-values in Table 

4 are less than 0.05. It could be concluded that X1, X2, X3, X4, X5, and X6 variables 

were significant, which indicated that the regression between the selected explanatory 

variable and the explained variable is meaningful. Among them, Y have a positive 

correlation with X1, X2, and X3, but a negative correlation with X4, X5, and X6. 

Based on this, the relationship between variables had analysed, as shown in Table 5: 

Table 5 simple correlation coefficient matrix 

 X1 X2 X3 X4 X5 X6 

X1 1.000000 0.598644 0.576632 -0.315461 -0.072755 0.096124 



 

 

  

 Table 5 showed that X4 has a high correlation with X2 and X3. In Table 4 of the 

estimation results, the regression coefficients of explanatory variables X2 and X3 

showed significant. In order to make data more stable and weaken multicollinearity 

and heteroscedasticity, we took the logarithm of Y, X1, X2, and X3. It could be seen 

from table 6 that after taking the logarithm of relevant variables, the variables were 

significant. The results are shown in Table 6: 

Table 6 OLS estimator results after logarithm 

Variables Coefficient Standard Deviation T-statistic P-value 

C 3.074872 1.065669 2.885392 0.0058 

LNX1 0.097607 0.044654 2.185853 0.0337 

LNX2 0.318736 0.087979 3.622880 0.0007 

LNX3 0.441374 0.044869 9.836901 0.0000 

X4 -0.159535 0.037779 -4.222868 0.0001 

X5 -0.622989 0.205607 -3.029998 0.0039 

X6 -0.810055 0.377888 -2.143636 0.0372 

R^2 = 0.995329, the estimated value of F is 1704.756 
 

3.2.  Unit root test 

The unit root test of stationarity is a special method to test whether there are some 

statistical characteristics in time series. There are many methods to test unit root, 

including ADF test, PP test, DF test, KPSS test and NP test. Since the ADF test is the 

most popular way, this paper would test by this one. 

X2 0.598644 1.000000 0.986574 -0.858483 0.242115 -0.516892 

X3 0.576632 0.986574 1.000000 -0.843264 0.238593 -0.550851 

X4 -0.315461 -0.858483 -0.843264 1.000000 -0.427604 0.658153 

X5 -0.072755 0.242115 0.238593 -0.427604 1.000000 -0.338192 

X6 0.096124 -0.516892 -0.550851 0.658153 -0.338192 1.000000 



 

 

Graph 7 Time series of loans obtained by non-financial enterprises and 

government institutions. 

It can be found from Table 7 that the loan acquisition of non-financial enterprises 

and government institutions shows a fluctuating upward trend. 

Table 8 stationary test results of variables 

Variables ADF  
Critical value 

Stationarity 
1% 5% 10% 

LnY 0.022036 -3.546099 -2.91173 -2.593551 not stationary 

D(LnY) -7.360552 -3.548208 -2.912631 -2.594027 stationary 

LnX1 -2.570602 -3.546099 -2.91173 -2.593551 Not stationary 

D(LnX1) -10.64678 -3.548208 -2.912631 -2.594027 stationary 

LnX2 -1.072335 -3.546099 -2.91173 -2.593551 Not stationary 

D(LnX2) -7.307594 -3.57131 -2.922449 -2.599224 stationary 

LnX3 -0.572881 -3.548208 -2.912631 -2.594027 Not stationary 

D(LnX3) -14.47459 -3.548208 -2.912631 -2.594027 stationary 

X4 -2.443281 -3.568308 -2.921175 -2.598551 Not stationary 

D(X4) -7.397832 -3.584743 -2.928142 -2.602225 stationary 

X5 -1.528703 -3.546099 -2.91173 -2.593551 Not stationary 

D(X5) -6.683525 -3.548208 -2.912631 -2.594027 stationary 

X6 -1.487548 -3.546099 -2.91173 -2.593551 Not stationary 

D(lnX6) -6.680552 -3.548208 -2.912631 -2.594027 stationary 

The ADF test results showed that the ADF statistics of LNY, lnX1, lnX2, LnX3, 

X4, X5, and X6 were greater than the critical values with the confidence of 1%, 5%, 

and 10%, indicating that LNY, lnX1, lnX2, LnX3, X4, X5, and X6 are non-stationary 

sequences. Thus, the ADF test was conducted again for the first-order difference D 

(LNY), D (LnX1), D (LnX2), D (LnX3), D (X4), D (X5), and D (X6) of LNY, LnX1, 



 

 

LnX2, LnX3, X4, X5, and X6. The results showed that the first-order difference 

sequences of LNY, LnX1, LnX2, LnX3, X4, X5, and X6 are stationary sequences, 

which meaned that they were first-order single integer sequences. 

3.2. Johansen cointegration test 

The Johansen cointegration test aims to determine whether the linear combination 

of a group of non-stationary sequences has a stable equilibrium relationship. The test 

results are shown in the table below: 

Table 9: Johannsen’s test under Linear deterministic trend  

Hypothesized 

No. of CE(s) 
Eigenvalue 𝜆𝑡𝑟𝑎𝑐𝑒 

Critical Value at 

0.05 
P-value ** 

None* 0.681063 136.3871 125.6154 0.0093 

At most 1 0.574223 84.96279 95.75366 0.2188 

At most 2 0.432940 46.53997 69.81889 0.7780 

At most 3 0.192115 21.01189 47.85613 0.9844 

At most 4 0.139075 11.41179 29.79707 0.9504 

At most 5 0.070541 4.673110 15.49471 0.8425 

At most 6 0.030228 1.381243 3.841466 0.2399 

 Trace test indicates 1 cointegrating eqn(s) at the 0.05 level 

 * Denotes rejection of the hypothesis at the 0.05 level 

**MacKinnon-Haug-Michelis (1999) p-values 

Table 10 maximum eigenvalue test results 

Hypothesizedm

No. of CE(s) 
Eigenvalue 𝜆𝑡𝑟𝑎𝑐𝑒 

Critical Value at 

0.05 
P-value.** 

None*  0.681063  51.42427  46.23142  0.0128 

At most 1  0.574223  38.42282  40.07757  0.0759 

At most 2  0.432940  25.52808  33.87687  0.3502 

At most 3  0.192115  9.600106  27.58434  0.9898 

At most 4  0.139075  6.738675  21.13162  0.9635 

At most 5  0.070541  3.291868  14.26460  0.9254 

At most 6  0.030228  1.381243  3.841466  0.2399 

 Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level 

* Denotes rejection of the hypothesis at the 0.05 level 

**MacKinnon-Haug-Michelis (1999) p-values 

From the results of trace statistics and maximum eigenvalue in Johansen 

cointegration test of EViews, it can be seen that under the 5% significance level, LnY, 

LnX1, LnX2, LnX3, X4, X5, and X6 did not have cointegration relationship, and the 



 

 

maximum eigenvalue and trace statistics are greater than the critical value of trace 

statistics, which could be considered as rejecting the original hypothesis. Based on table 

9 and table 10, the results of the trace test and Max eigenvalue test show that there is a 

cointegration relationship, that is, there is a long-term equilibrium relationship between 

variables. 

4. Main conclusions 

This paper analysed the regional financial service function in the financial 

activities of enterprises and residents in Hunan Province, and concluded the following 

main conclusions: 

4.1. There is a positive correlation between the loans of non-financial 

enterprises & government organizations and the deposits of non-financial 

enterprises & residents. 

Deposits can be roughly divided into two parts: the deposits that commercial banks 

can lend, and the legal reserve deposit. The increasing in deposits between non-

financial enterprises and residents would directly affect the total deposits of commercial 

banks, and thus cause the increasing in the loan amount of non-financial enterprises. 

After the regression analysis of non-financial deposits, resident loans and other 

independent variables on the loan amount of non-financial enterprises and government 

organizations, we concluded that there is a positive relationship between deposits and 

loans. 

4.2. There is a positive correlation between resident loans and loans to non-

financial enterprises and government organizations. 

To a certain extent, residents leverage would enhance the crowding-out effect on 

consumption growth, instead of the income effect, which was not benefit for amplifying 

consumer consumption demand. However, in terms of enterprises, residents leverage 

will amplify consumers consumption ability, which can increase the proportion of 

enterprise financial investment and increase the loans of non-financial enterprises. At 

the meantime, debt risk also increases with the increase of loans and residents’ leverage. 



 

 

4.3. The decrease rate of loss-making enterprises, CPI, and 1-month SHIBOR 

interest rate have a negative correlation with the loan volume of non-financial 

enterprises and institutions. 

The unit root test and cointegration test showed that with the increase of SHIBOR 

interest rate, the loan increase rate of non-financial enterprises would decrease. The 

reduction of enterprise loss rate, which takes the overall regional enterprises as the 

measurement object, could explain the development environment and development 

trend of the whole industry. High reduction rate of loss-making enterprises indicated 

that most enterprises in the region were profitable, and the development environment 

of enterprises is good. 

5. Countermeasures and Suggestions 

5.1. Accelerate the process of regional financial integration in Hunan 

Province and build a good ecological environment of regional financial market 

A good financial market is mainly composed of a financial guarantee system, a 

credit system, and a supervision system. At present, many scholars point out that the 

inadequate guarantee system and credit system is one of the main reasons why small 

and micro enterprises face the financing problems. Therefore, it is urgent to build a new 

and efficient regional financial guarantee system and credit system, which should 

improve the credit guarantee system and supervision system. So as to effectively help 

the loan delivery of non-financial enterprises in Hunan Province, and to promote high-

quality development of the real economy in Hunan Province. 

5.2. Optimize loan structure and improve policy benefits 

According to the latest report, the national fixed asset investment (excluding 

farmers) increased by 25.6% from January to March 2021. From the analysis of the 

current situation of national macro-economy, China has continued to implement a 

prudent monetary policy in recent years, which has given certain support to the real 

economy and revitalized the market; From the microeconomic perspective, the main 

types of loans are concentrated in the industries and enterprises, so we should actively 



 

 

optimize the loan structure, to better promote the development of the real economy and 

maximize the benefits. On the other hand, in order to improve the problem of 

information asymmetry for small and micro enterprises, the government should 

enhance the publicity of preferential policies, set up special online and offline policy 

consultation. Therefore, those growing enterprises can be benefited from policy and 

developed better, finally improve the nation economy. 

5.3. Accelerate the construction of digital financial economy 

The 14th five-year plan points out that we should promote the construction of 

network power, accelerate the digital economy, digital society, and digital government, 

and drive the digital transformation in production mode, lifestyle, and governance mode. 

Building digital economy of regional finance is the first thing need to be done. With the 

development of Internet Finance and the introduction of corresponding laws and 

regulations, Internet online financing institutions other than banks will gradually 

mature. However, there is no effective and functional platform for enterprises to access 

relevant information and find a truthy finance institution, which affects the loan amount 

of non-financial enterprises to a certain extent. So, speeding up the construction of the 

financial digital economy is essential. 

5.4. Innovate the financial service system and inject new vitality into the 

regional financial service market 

Finance should serve the real economy. With Chinese government paying 

continuous attention to innovation, along with in technology and industry, the financial 

service system also needs revolution. From the regional financial service area, we can 

innovate the financial service mechanism according to different regional characteristics. 

Hunan Province is a large agricultural province, it is suitable to establish and improve 

the rural financial service system and develop green finance. From the service object of 

regional finance, the local government should promote the effective combination of 

finance & agriculture, science & technology, finance & pension, so as to promote 

industrial transformation and upgrading. 
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